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1. <Aa has been frequently revorted the Corrmnists have singled out the laboring 
' glasses as thelr most likely source of reliable suocort. Daring the fall all 
unions in Shanghai have been reorganized, and many new unions have been organ~ 
ized, so that they will head up into one federation of Shanghai labor unions 
to be called the Shanghai General Labor Union, and to be formally inaugurated 
on 7 Februnry 1950, when other associations of uniona will be abolished. 


Christian Groans 


2e Communist vrevaganda is alse heinn uttered in mentings of directors of shilan- 
throohie anti chariteble institutions. The same line of vile dfatribes against 
the United States as anvears repularly in the Communist voress is heard over 
and over again in these meetings. Some of the most vociferous and authori- 
tative advoc tes of the Party line are American returned stuwients. 


3. It has become clear that the Communists intend to take over all such organi~ 
zations to sexvve the ends of the new regime. There is a small minority of 
well=trained and idisc/vilned key neovle in each organization who are taking 
aver imvortant nosts, eliminating those who are not correct according to 
vursly volitical standards. Comvetent observere vredict that these vhilan- 

thropical and charitable institutions will tbe unrscognizable as to activi- 
' ties and vrograms within two yeara. 


by All directors of these institutions are urged to study Leninism and Marxism 
and MAO's New Democracy. Study groups within the institutions have heen 
formed for discussions of these princivles, where inevitably answers ac~ 
cording to the Party line have the last word. 


5- Chinese staff members of the institutions are urged to attend frequent 
lectures and are now being organized into grouvs to study the Russian 
language. The Communists have haf considerable success winning over staff 
members, although there is some evidence of grave doubt about the whole 
vrogram of the Communists on the vart of some individuals. There is, how- 
ever, no positive opposition, no courage or willingness in those not 
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Individwale who show independence of thought by raising embarrassing questions 
are laheled not correot ani begin to lose influence: eventually thay will be 


convinced, to try to stem the tide. 


‘ GQvopned. The General Sacretary of the Yational YWCA, who recently resignad, 


vase revlaced by a YWCA worker who has been taking o leading vart in Communtat 
politics, was a deleeate to the Chinese Peovle's Political Consultative Con— 
ference, and a member of the East China Military and Political Commtasion. 


Bu espmen 


Although there is less tnelination on the nart of businessmen to accept the 
vropaganda of the Commmnists, most businessmen in Shanzhat are playing an 
opportunist hand, hoving for a worldwide wer to create demand and eventually 
to eliminate the Communist system of business control. So far they indicate 
little willingness to make any contribution on behalf of those oonesed to the 
Com-unist regime. 
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